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E.O. 11652: GDS 
TAGS: EEC, PO, EAID 

SUBJECT: EC AID TO PORTUGAL-SOAMES' LISBON VISIT POSTPONED 
REF: (A) LISBON 119; (B) STATE 5880; (C) STATE 3619 

1. SUMMARY; WE HAVE JUST LEARNED THAT SOAMES' VISIT 
TO LISBON, SCHEDULED POR THIS WEEK, HAS BEEN POSTPONED 
TO PEBRUARY 12-13. THE POSTPONEMENT IS OSTENSIBLY 

DUE TO DELAYS IN COMPLETION OP THE PORTUGUESE GOVERN- 
MENT'S ECONOMIC PLAN. SOAMES' OFPICE TELLS US IN 
CONPIDENCE, HOWEVER, THAT IT IS PRIMARILY DUE TO THE 
POSSIBILITY THERE MAY BE A TENSE PORTUGUESE GOVERNMENT 
MEETING JANUARY 16 OVER TRADE UNION RECOGNITION. END 
SUMMARY. 

2. WE CONVEYED APPROPRIATE MATERIAL PROM THE REFTELS 
TO SOAMES’ STALE OVER THE PAST FEW DAYS. ON JANUARY 14 
HANNA Y, SOAMES' CHEP DE CABINET, CONTACTED US TO 

(A) EXPRESS APPRECIATION FOR THE INPORMATION PROVIDED 
BY THE DEPARTMENT AND EMBASSY LISBON, AND (B) INPORM 
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US THAT, IN AGREEMENT WITH THE PORTUGUESE GOVERNMENT, 
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SOAMES' LISBON TRIP SCHEDULED FOR JANUARY 16-17 HAS 
BEEN POSTPONED TO FEBRUARY 12-13. 

3. HANNAY SAID THAT THE PORTUGUESE AUTHORITIES ARE TO 
ANNOUNCE THE POSTPONEMENT. HE DOES NOT EXPECT THAT ANY 
FORMAL ANNOUNCEMENT WILL BE MADE BY THE EC COMMISSION 
IN BRUSSELS. THE "OSTENSIBLE" REASON FOR THE POSTPONE- 
MENT WILL BE THAT, SINCE PORTUGAL STILL HAS TO PUT THE 
FINISHING TOUCHES ON ITS ECONOMIC PLAN, THE TALKS WITH 
SOAMES WILL BE MORE USEFUL LATER ON. 

4. HANNAY TOLD US IN STRICT CONFIDENCE THAT THERE WERE 
IN FACT OTHER REASONS FOR THE DELAY. SOME OF THE 
PORTUGUESE MINISTERS ARE PRESENTLY IN THE ALGARVE AND 
WOULD BE UNAVAILABLE TO SEE SOAMES. THE MAJOR REASON, 
HOWEVER, IS INFORMATION SOAMES HAS RECEIVED (APPARENTLY 
FROM THE PORTUGUESE THEMSELVES) THAT THERE WILL BE A 
STICKY CABINET DISCUSSION PROBABLY LATE JANUARY 16 ON THE 
QUESTION OF TRADE UNION RECOGNITION. ACCORDING TO HANNAY, 
THE ISSUE IS PRESSURE FROM THE PORTUGUESE RADICAL LEFT 

TO HAVE THE GOVERNMENT LIMIT OFFICIAL RECOGNITION TO 
COMMUNIST TRADE UNIONS. EVEN IF THE PORTUGUESE GOVERNMENT 
MANAGES TO PAPER OVER THE ISSUE, HANNAY SAID SOAMES FELT 
HIS PRESENCE WOULD BE UNDESIRABLE. HANNAY INDICATED 
THAT GIEREK'S LISBON VISIT (REFTEL A) WAS NOT A DETERMINING 
FACTOR FOR SOAMES. 

5. HANNAY ASKED THAT WASHINGTON FURNISH AN UPDATING OF 
THE INFORMATION ON US AID PLANS AS THE NEW DATES FOR 
SOAMES" VISIT DRAW NEAR. GREENWALD 
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